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SUBJECT: Costs - Solicitor/Client Costs - Rare and Exceptional
Circumstances - Application of the Rule to Interlocutory Motions

SUMMARY: A judge in Chambers granted amendments to the pleadings of the
appellants but awarded solicitor/client costs to the respondents on
the motion and with respect to amended pleadings and any further
discoveries necessitated by the amendments.

ISSUE: Whether the Chambers erred in the exercise of his discretion in
awarding solicitor/client costs.

RESULT: Court of Appeal affirmed the rule that solicitor/client costs are only
awarded in rare and exceptional circumstances. This rule applies to
interlocutory motions as well as costs of the proceeding generally.
The appeal was allowed. The respondents' party and party costs on
the application before the Chambers judge were fixed, and costs of
the appeal were awarded to the appellants.
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