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The Plaintiffs commenced an action against the Defendants
claiming, among other things, damages for loss of moneys
advanced to or through losipescu and/or Century as loans
and/or investments. losipescuand Whitehead were partners in
a law firm. losipescu prepared security documentation in
relation to those loans/investments. losipescuowned and
directed Century. LIANS appointed counsel for Whitehead,
but not for losipescu. However, LIANS appointed Mr.
Dickson as counsel for losipescu and the law firm in related
proceedings brought by others who had lost money in the
same investment scheme. Counsel for the Plaintiffs was
unsuccessful in convincing Mr. Dickson that LIANS should
also respond to their claim against losipescu. The Plaintiffs
filed a motion to amend their pleadings to, among other
things, remove references to loans/investments and to



Issue:

Result:

Century.
Should the Court permit the amendments requested?

Permission to make those amendments was denied on the
basis that it was sought in bad faith, for the ulterior motive of
bringing into play LIANS coverage. There was no factual
basis to remove the allegations. Their proposed removal was
inconsistent with the clear evidence of, and in the possession
of, the Plaintiffs.
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