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Nova Scotia Business Incorporated (NSBI) petitioned the court
for areceiving order under the Bankruptcy and Insolvency Act
against Classic Cheesecakes Delicious Delectable Delivered
Incorporated (the Company).

The Company has been in default under loans from NSBI as
well as other term and current loans, and payables. It was
operating at only 15% capacity.

The Company submitted on the basis of expectation of future
demand for its product that given a chance it could turn around
and pay its delts.



Result: The court found that a receiving order should be granted. The
Company was indebted to NSBI for more than $1,000 and it
had ceased to meet its liabilities generaly as they became due.

The extent of its liabilities was so great and future demand for
its product was so speculative that it was not reasonable to
expect it would be ableto turnitself around and be able to pay
its debt.
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