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Subject: Administrator’s fees in a Consumer Proposal.

Summary: A consumer proposal was in default for more than three months
and thus under the Bankruptcy and Insolvency Act was deemed
annulled.  However, the debtor later paid the administrator the
balance owing on the proposal.

Issue: Whether the administrator was entitled to take fees on the
balance as the proposal was annulled when the balance was
paid.  



Result: There was no existing proposal under the BIA and thus no basis
for entitlement to the fee. The money was paid to the
administrator for the purpose of distribution to the creditors. 
Thus the administrator held it in trust for them and it should be
paid to them without any deduction for fees.
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